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Iron ore up by two percent on dwindling stocks at China

e Chinese iron ore port inventory dropped by 0.15 million tonnes to 143.85 million tonnes during last week as per third-party
survey reports, indicating robust demand. Iron ore port inventories were near record highs at 161.98 million tonnes during

June 2018 this year.

e lron ore is indicating robust production of crude steel this year on robust construction demand . China’s Crude steel daily
output is at 2.70 million tonnes during September before the winter production cuts.

e Steel prices may face some challenges in next few months as China is having lenient winter cuts during the upcoming winter
season as compared to previous year and production has already increased in anticipation. Demand may decline further on
sliding global equities on China-US trade war, which may also weigh on steel prices.

Outlook

e Iron ore prices on Dalian Commodity exchange are holding on to its highs after a break out from 478-520 range, now facing
minor resistance near 543, short term trend is strong and further upside is likely towards 555-564, if it continues to hold above

520 in near term.

Saudi Arabia pledged to ease oil supply during sanction on Iran and rig count in US and Canada increases

e US production is expected to rise further after drillers added 2 oil rigs last week bringing the number to 875, hitting the highest
level since March 2015. Canada also raised one extra oil rig to 124 last Friday, up 28 from a year ago.

e Saudi Arabia pledged to increase oil production to 11 bbpd to compensate for the downfall from U.S. crude sanctions on Iran

starting next month.
e Crude oil remains negative on equity sell-off last week; indicating global economic slowdown which is likely to reduce oil

demand.

e OPEC governor quoted saying that the oil market might shift towards oversupply in the fourth quarter of 2018 as oil stocks
build and demand slows.

Outlook

e After a sharp decline from 86.74 to 75.10, Brent oil near month future contract on ICE bounced towards 77.91 on short
covering rally, though short term trend is still weak unless it remains below 79.59 i.e. 38.2% of Fibonacci retracement level of
current decline. Further weakness is expected if Brent trades below 76.50. Decline is possible towards 75.10 and further
weakness is seen below this level till 73.90-71.30 in near term.
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Gold trading in 1227-1238 range, bias remains positive as equity markets continue to slide

e Gold is trading in a narrow range as equities remain in negative territory. US sanction on Iran, and Monthly non-farm pay roll
data are key event to watch this week.

e European commission rejection of Italy’s budget and US trade war with china which may have a negative impact on Chinese
economic growth are also helping the precious metal prices stay afloat.

e CFTC - In the week of 23 Oct, Hedge funds and money managers cut net short position in Comex gold by 10,473 contracts to
26,899 contracts. The smallest net short position since mid-July.

e Goldis also expected to take further cues from US midterm election, Fed interest rates in coming months.
e  While strength in US Dollar and minor recovery in equities from current levels is a risk to gold.
Outlook

e Gold is trading in the 1228-1238 range since the past last two trading sessions, it could target 1262-1285 in near term.
Immediate correction towards 1233-1227 can be considered as fresh buying opportunity with a closing stop below 1216.

Copper can rebound while above $6100

e  Profit growth at China's industrial firms slowed for a 5th consecutive month in September 2018 as sales of raw materials and
manufactured goods further declined, indicating declining domestic demand in the world's second-biggest economy

e Indicators from Asia’s top economy pointed to further deterioration in conditions during October which could also be a
negative impact due to the trade war with the U.S

e Dollarindex is trading flat, however weak macroeconomic cues are keeping copper under pressure.

e Yuan continues to depreciate making commaodities priced in other currencies further expensive for buyers paying in Chinese
currency

Outlook:

e LME 3M Copper is trading lower today but while it trades above $6100 it can still bounce towards $6225 & $6275 in the near
term. However a break below $6100 could take it below $6050 & $6000 in the coming sessions.
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ABans Group

Founded in 2005, under the leadership of the Group Chairman Mr. Abhishek Bansal, ABans Group has grown from being a trading
house to a dynamic and diversified business group. We provide expertise in Broking Services, Financial Services, Non-Banking
Financial Services, Gold Refining, and Realty & Infrastructure. In a nutshell, ABans Group is a comprehensive Financial Services
conglomerate, providing end-to-end financial services to all its clients.

Contact Details

Abans Broking Services (P) Limited

36,37, 38A, 3rd Floor, 227 Nariman Bhavan,
Backbay Reclamation, Nariman Point,

Mumbai - 400 021

Phone +91-22-61790000 Fax +91-22-61790010
Email: info@abans.co.in Website : www.abans.co.in
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Backbay Reclamation, Nariman Point, Mumbai - 400021.
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The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). ABans Broking Services Pvt.
Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of
providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. (AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of
public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. ASPL is also a Depository
Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in the Commodity segment. Further details are available
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0 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject company, at the end of
the month immediately preceding the date of publication of this research report or date of the public appearance - No
0 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of this research report or at
the time of public appearance -No
. Receipt of Compensation -
0 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months - No
0 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months - No
0 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the
past twelve months - No
0 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the subject company in the past twelve months - No
0 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with the research report -
No
3 Whether the Research Analyst has served as an officer, director or employee of the subject company - No
. Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company - No
. Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its accuracy, completeness and
correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in connection with the use of
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